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Tribag Mining Co. Limited 


Report to Shareholders: 


Operations 


Operations at the Tribag mine were adversely affected 
in 1972 by both low copper prices and lower mill head 


grade. The mine and mill operated at maximum capacity, 


treating a total of 190,949 tons or 522 tons per calendar 
day. Lower mill heads, averaging 1.24% copper, resulted 
in a decline in copper output from the 5,452,477 pounds 
of the previous year to 4,650,172 pounds in 1972. 


The average price received for copper was 48¢ per 
pound, unchanged from 1971. The value of production 
was $2,295,052, compared with $2,664,242 in 1971. 


Operating costs were $10.61 per ton in 1972, compared 
with $10.27 in 1971. This small increase is encouraging, 
considering the rapid increase in the cost of labour and 
materials. After allowing $443,051 for depreciation and 
amortization, the company had a net loss of $828,490, 
compared with $533,025 in 1971. 


After providing for extraordinary items, primarily a full 
write-off of prior years accumulated deferred expenses 
for development, exploration and administration in the 
amount of $1,325,359, net loss was $2,152,837. 


Exploration and development resulted in the location of 
little new ore, and in some areas resulted in the elimina- 
tion of possible reserves. Ore reserves have been re- 
calculated as mineable reserves, as distinguished from 


geological reserves which have been reported in the past. 


This is a subjective classification, in that it depends 
upon estimated dilution, costs of mining and anticipated 
revenue, and accordingly depends somewhat on metal 
prices. However, it is considered to be more meaningful 
than strict geological reserves. Mineable reserves at 
December 31, 1972 were estimated at 127,300 tons 
grading 1.42% copper, including broken reserves of 
18,720 tons grading 1.51% copper. 


Exploration 


Encouraging results were obtained in exploration in the 
area. An extensive programme in progress on the Goulais 
River property, 25 miles southwest of the Tribag mine, 
included geological and geophysical surveys, trenching 
and 33 diamond drill holes with 12,294 feet of core. The 
drilling indicated a steeply-dipping structure extending 
over a strike length of 2,800 feet, and containing at least 
three zones of copper mineralization. The zones range in 
width from five to fifteen feet and to date drilling has 
indicated approximately 250,000 tons grading 2.35% 
copper and ().26 oz. silver per ton. 


Recently, drilling on a similar structure 1000 feet to the 


north has encountered high grade lead and silver. Further 
drilling is planned in both areas. 


Comparative Data 


1972 1971 
Gions mill dara are 190,949 191,909 
Fleadreraden (yer Cu) ean nee 1.24 1.47 
INGOOMABINVO) besos we oa waa 97.0 96.5 
Production (Ibs. Cu).......... 4,650,172 5,452,447 
Per ton costs: 
Surface exploration... $ 0.26 $ 0.47 
Development & exploration. . . Lea 1.21 
Minin opera reeen te ae roe 5.28 4.47 
Milin orc ener aes ere 1255) 1.66 
General property costs...... 2.25 2.46 


$10.61 $10.27 


On behalf of the Board, 


ee ee 


N. B. KEEVIL JR., President 


May 18, 1972 
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Tribag Mining Co. Limited 


ASSETS 


CURRENT ASSETS 
Cash'and short-term deposits.) crc ee ore ee 
Accounts TeCceivablé (iote 2) Se ee ee ee ce Oe ee 
Ore'settlements at estimated net realizableivalue (motes) see eee cnet 
Stores and materials — at cost 


Brepaidmns tran Ceili ane 


Mining taxes recoverable 


INVESTMENTS (note 5) 


Marketable securities — at cost, less amounts written off 
(market value 1972 — $10,132; 1971 — $10,623) 
Other securities — at cost. 


FIXED ASSETS — at cost 


Buildings, machinery and equipment 


Accumulated depreciation 


Mining claims..... 


OTHER ASSETS AND DEFERRED EXPENDITURES 
Deferred development, exploration and administration, 
less amounts written off 
Hydro-line (note 1) 


Deferred exploration — optioned properties (note 6) 


Balance Sheet as « 


1972 1971 

$ $ 
3,320 250,180 
21,367 38,360 
813,292 802,582 
72,149 54,364 
13,382 17,008 
= 3,580 
923,510 1,196,374 
E259 127,299 
50,050 50,050 
177,349 177,349 
1,980,757 1,959,324 
1,110,396 963,305 
870,361 996,019 
135,051 135,051 
1,005,412 1,131,070 
= 1,605,138 
122,043 130,734 

29,188 = 
151,231 1,735,872 
2,257,502 4,240,665 


Tribag Mining Co. Limited 


lecember 31, 1972 


LIABILITIES 
1972 1971 
$ $ 
CURRENT LIABILITIES 
Bankmoan Ores) eee ee er ete, LS aie OP tous es ones ONE gi alee hat mens BBs Sis hse pinto 206,000 — 
Accounts payable and accrued liabilities.......... Re ee een eee hadliegl 5 Marah cia? bee 169,882 206,208 
375,882 206,208 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized — 
7,500,000 common shares of $1 par value 
Issued and fully paid — 
BE S2 iF OOOISM ate Steere meter toe cette Ut n nOel years tects tah Soon we 78 shalt fe RebiMors eon cee wea) oe eee : 3,827,000 3,827,000 
Discountithereoni(retjien. 2+ sss ee oe eens subs ng arr Alle Ae Bein oA te one hob See as 503,000 503,000 
3,324,000 3,324, 000 
RE AINE DYES ARININGS: (BE TCIE) a asses i siare ee) ie gegen te ere DO ae ARs oN ST MES Oe GENS (1,442,380) 710,457 


1,881,620 4,034,457 


SIGNED ON BEHALF OF THE BOARD 


SE op Director 


IH 7 _ Director 2,257,902 £240,005 


Tribag Mining Co. Limited 


INCOME 


Value of production. .. . 


STATEMENT OF EARNINGS 
for the year ended December 31, 1972 


Bess smeltermreightandsnarketineiexpe0SeS ait ii i.e i ee 


OPERATING EXPENSES 


Ontario mining tax... .. 


Surface exploration. . . 


MINE OPERATING PROFIT 
OTHER INCOME 
Interest income (net)... . 


OTHER EXPENSE 
Debenture interest... . . 


CUOSS) sis. 25, ae BoM Syteeee & Clee ope arcmin nee eae fe Ue 


OPERATING PROFIT (LOSS) BEFORE DEPRECIATION, AMORTIZATION AND EXPLORATION ....... 
Provision for: depreciation s fs O20. ¢ a fe ee ee 
Provisionitionamontizationondeterne dies pei q itunes trim ier irene ines ie eee 


Outside exploration... . 


NET LOSS FOR THE YEAR BEFORE EXTRAORDINARY ITEMS 


EXTRAORDINARY ITEMS 


Profit on sale of fixed assets........... 
Profit on sale of investments 
Profitonisale otstmace: toll (s iam et ae at ae 


Bond discount written off 


NET LOSS FOR THE YEAR 
Loss PER SHARE 


Before extraordinary items........ 


After extraordinary items 


1972 1971 
S$ S$ 
2,295,052 2,664,242 
572,682 564,206 
122370 2,100,036 
1,008,436 857,687 
296,321 318,469 
241,212 232,409 
430,537 471,436 
82,209 112,815 
636 (9,150) 
50,477 89,601 
2,109,828 2,073,267 
(387,458) 26,769 
2,019 55,208 
(385,439) 81,977 
= 65,877 
(385,439) 16,100 
153,381 175,556 
279,767 279,769 
9,903 93,800 
433,051 549,125 
(828,490) (533,025) 
1,012 = 

= 38,522 

= 7,000 

_ (10,880) 

(1,325,359) _ 

(1,324,347) 34,642 
(2,152,837) (498,383) 
($0.217) (30.139) 

_ (80.563) $0,131 


STATEMENT OF SOURCE AND USE OF FUNDS 


for the year ended December 31, 1972 


SOURCE OF FUNDS 


Ay EOsMNeEMECOVETICS Manne RL se G2 wal te ee joc ea ae fed wat ey pliae Ds 

Proceeds Oi sale OmmVvestilents meee erete ele arene: Ft a ee ere eR ee er 
BLOCceas Onsale OlMsitiace tl CO LS mem Ps ain rete ee sPleaw tia gi tics Rts ga A eee. ia pee 
IFPOCECOS: CSAS Ch GClESGiSs 25 40.8 ce Aad amanene oe anna aepepmaede house eheGeensahae 


USE OF FUNDS 
Net loss for the year before extraordinary items................. RN eae A uee eas 
Deduct: Charges not requiring cash outlay — 
DE PLeClLANONEM mre Rte ere ck Meche, © Cor otap.2 OO tee Pa tae ticket Oath Guiley foes? Sacagawea 
PATIVO EENZ AGO Mae et ae alee sha = hese sitar) ap segue eee tn SEE rR ac oyepskanaed ie sncte eas 


JAAN OTS HOTT Coll ASSES (18 nog bad causa sgoneediaag 

Deferred development expenditures...... DR ee Poy Wi oe pee er eee ae 
Detcniedsexploralloniex(e ni tunes tara sits ee ee) a a eee Sasi arses 
REC sinjouken Gi imeoneloYEN, 5 oqa cee cous aaaeeecos Onommeesod sagas os bes one 


IDSC ANSTE TIN NOREEN CN SWNG,. cea ioe Sore 4a 0G ogre e loeio emia roars oe 
WORKING: CAPITAL — BEGINNINGIOP YBAR 22 5..sac.oseeeess 0+ ce ee ews Geese adem ese 
WVORKSIN Gs Gr lea Tenn EINT) OBUY BIA Rime ge toe ree eas cpus tscie oy ep tckcnena aire Gacmdte aber tones veces 


STATEMENT OF DEFICIT 


for the year ended December 31, 1972 


RETAINED EARNINGS — BEGINNING OF YEAR .......... Re, eae eee 
NS LOSS TOE UNONEETP. o 6 po ane be cuh aceon oun Ob ceo mab oem ecb aarmeenimuns Updo un Golo: 
RETAINED EARNINGS (DEFICIT) — END OF YEAR....- 0-0-0220 eee tees 


1972 1971 
$ $ 
8,691 7,730 
= 50,147 
= 7,000 
1,500 = 
10,191 64,877 
828,490 533,025 
153,381 175,556 
279,767 279,769 
395,342 77,700 
28,210 48,077 
(11) 84,199 
29,188 = 
= 1,500,000 
452,729 1,709,976 
(442,538) (1,645,099) 
990,166 2,635,205 
547,628 990,166 
1972 1971 
$ $ 
710,457 1,208,840 
2,152,837 498,383 
(1,442,380) 710,457 


Tribag Mining Co. Limited 


Tribag Mining Co. Limited 


NOTES TO THE FINANCIAL STATEMENTS 


for the year ended December 31, 1972 


HYDRO-LINE 


The cost of the hydro-line is recoverable from the 
Great Lakes Power Company Limited at the rate of 
10% of the annual hydro bill. 


BANK LOAN 


The bank loan is secured by a general assignment of 
accounts and/or settlements receivable. 


SENIOR OFFICERS REMUNERATION 


Remuneration paid to five employees, designated 
“senior officers” by the Business Corporations Act, 
and to the President, including director's fee was 
$77,287. 


INCOME TAXES 


At December 31, 1972 unclaimed capital cost allow- 
ances and Section 66(1) expenditures exceeded net 
book values of the related assets by approximately 
$2,890,000. These excess allowances may be utilized 
to reduce taxable income in future years. 


INVESTMENTS 


The investments are not temporary and the quoted 
market value is not indicative of the value of these 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Tribag Mining Co., Limited as at 
December 31, 1972 and the statements of earnings, deficit and source and use of 
funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accoynting records and other supporting 


6. 


evidence as we considered necessary in the circumstances. 


Toronto, Ontario 
March 16, 1973 


holdings which may be more or less than that indi- 
cated by market quotations. 


DEFERRED EXPLORATION — OPTIONS 


During the year the company acquired options on 2 
mining properties in Vankoughnet Township in the 
District of Algoma in the Province of Ontario. 


(a) Doughty option 


Acquired on August 1, 1972 in consideration of 
the payment of $2,500. To maintain the option in 
good standing the company is required to make 
the following payments: 


$ 
Before February 1, 1973. . 5,000 (paid) 
Before August 1, 1973... . .. 10,000 
BetorevAugustaly 19745 seas 15,000 
Before August 1, 1975 17,500 


The agreement also provides for a royalty of 244% 
of the net smelter returns from all ore mined from 
the property. 


(b) Galvin option 


Acquired on September 25, 1972 in consideration 
of the payment of $1,500. To maintain the option 
in good standing the company is required to make 
the following payments: 


ceding year. 


$ 
Before December 25319725 500 (paid) 
Before March 25, 1973... 500 
Beforedme 219732 eee 500 
Before September 25, 1973... . - 4,000 
Before September 25, 1974....... 6,000 
Before September 25, 1975. ...... 7,000 


The agreement also provides for a royalty of 2% 
of the net smelter returns from all ore mined from 
the property. 


SUBSEQUENT EVENT 


Subsequent to December 31, 1972 the company en- 
tered into an additional option agreement called the 
Lund option (covering further acreage in Vankoughnet 
Township) in consideration for the payment of $1,500. 
To keep this option in good standing the company will 
be required to pay the following amounts: 


$ 
Betorevanuanyato OT Ae ener ree 3,000 
Beloreanvahy oi) 9i/ Se eee eee 5,000 
Belouewanianys loi) S i Ge ae neene 10,000 


In addition if the property is placed into production a 
royalty of 242% of net smelter returns is payable. 


In our opinion these financial statements present fairly the financial position 
of the company as at December 31, 1972 and the results of its operations and the 
source and use of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the pre- 


COOPERS & LYBRAND 
Chartered Accountants 


